Federal Housing Finance Board

in a public subsidy program and which
level(s) of government are involved in the
subsidy program (i.e., Federal government
only, other only, Federal government, etc.).

40. Unit Class Level—The following data
apply to unit types in a particular mort-
gaged property. The unit types are defined
by the Banks for each property and are dif-
ferentiated based on the number of bedrooms
in the units and on the average contract rent
for the units. A unit type must be included
for each bedroom size category in the prop-
erty:

A. Unit Type XX-Number of Bedroom(s)—
the number of bedrooms in the unit type;

B. Unit Type XX-Number of Units—the
number of units in the property within the
unit type;

C. Unite Type XX-Average Reported Rent
Level—the average rent level for the unit
type in whole dollars; and

D. Unit Type XX-Average Reported Rent
Plus TUtilities—the average reported rent
level plus the utility cost for each unit in
whole dollars; and

E. Unit Type XX-Affordability Level—the
ratio of the average reported rent plus utili-
ties for the unit type to the adjusted area
median income;

F. Unit Type XX-Tenant Income Indi-
cator—indicates whether the tenant’s in-
come is less than 60 percent of area median
income, greater than or equal to 60 percent
but less than 80 percent of area median in-
come, greater than or equal to 80 percent but
less than 100 percent of area median income,
or greater than or equal to 100 percent of
area median income.

41. Interest Rate—Note rate on the loan.

42. Debt Service Coverage Ratio—Ratio of net
operating income to debt service.

43. Total Number of Units—Indicates the
number of dwelling units in the mortgaged
property.

44. Default Status—Numeric indicator for
whether the loan is currently in default.

45. Termination Date—Date on which the
loan terminated.

46. Termination Type—Numeric indicator
for whether the loan terminated in a prepay-
ment, foreclosure, or other types of termi-
nation.

47. ARM Inder—Index used for the calcula-
tion of interest on an ARM.

48. ARM margin—Margin added to the index
for calculation of the interest on an ARM.

49. Prepayment Penalty Terms—Numeric in-
dicator for types of prepayment penalties.
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§956.1 Definitions.

As used in this part:

Deposits in banks or trust companies
has the meaning set forth in §965.1 of
this chapter.

Derivative contract means generally a
financial contract the value of which is
derived from the values of one or more
underlying assets, reference rates, or
indices of asset values, or credit-re-
lated events. Derivative contracts in-
clude interest rate, foreign exchange
rate, equity, precious metals, com-
modity, and credit contracts, and any
other instruments that pose similar
risks.

Investment grade means:

(1) A credit quality rating in one of
the four highest credit rating cat-
egories by an NRSRO and not below
the fourth highest credit rating cat-
egory by any NRSRO; or

(2) If there is no credit quality rating
by an NRSRO, a determination by a
Bank that the issuer, asset or instru-
ment is the credit equivalent of invest-
ment grade using credit rating stand-
ards available from an NRSRO or other
similar standards.

Repurchase agreement means an agree-
ment between a seller and a buyer
whereby the seller agrees to repurchase
a security or similar securities at an
agreed upon price, with or without a
stated time for repurchase.

[67 FR 12853, Mar. 20, 2002]

§956.2 Authorized investments.

In addition to assets enumerated in
parts 950 and 955 of this chapter and
subject to the applicable limitations
set forth in this part, in the Financial
Management Policy and in part 980 of
this chapter, each Bank may invest in:

(a) Obligations of the United States;

(b) Deposits in banks or trust compa-
nies;
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